


















































HOPE RESTORED CANADA
CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2024



MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The consolidated financial statements of Hope Restored Canada have been prepared in accordance with Canadian
accounting standards for not-for-profit organizations (ASNPO). When alternative accounting methods exist,
management has chosen those it deems most appropriate in the circumstances. These statements include certain
amounts based on management's estimates and judgments. Management has determined such amounts based on a
reasonable basis in order to ensure that the financial statements are presented fairly in all material respects.

To assist management in fulfilling its responsibilities, a system of internal controls has been established to provide
reasonable assurance that the financial statements are accurate and reliable and that assets are safeguarded.

The Board of Directors is responsible for ensuring that management fulfills its responsibility for financial reporting
and is ultimately responsible for reviewing and approving the financial statements.

The consolidated financial statements have been audited on behalf of the directors by Virtus Group Chartered
Professional Accountants & Business Advisors LLP, in accordance with Canadian generally accepted auditing
standards.

Executive Director




INDEPENDENT AUDITORS' REPORT

To the Directors of Hope Restored Canada
Qualified Opinion

We have audited the consolidated financial statements of Hope Restored Canada (the "Organization™), which
comprise the consolidated statement of financial position as at December 31, 2024, and the consolidated statements
of changes in net assets, revenues and expenses and cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion section of
our report, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Organization as at December 31, 2024, and the consolidated results of its
operations and consolidated cash flows for the year then ended in accordance with Canadian accounting standards
for not-for-profit organizations (ASNPO).

Basis for Qualified Opinion

In common with many charitable organizations, the Organization derives revenue from donations the completeness
of which is not susceptible of satisfactory audit verification. Accordingly, our verification of these revenues was
limited to the amounts recorded in the records of the Organization and we were not able to determine whether any
adjustments might be necessary to contributions, excess of revenue over expenses, current assets and net assets.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Organization in accordance with ethical
requirements that are relevant to our audit of the consolidated financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Other Information

Management is responsible for the other information. The other information comprises the information included in
the annual report, but does not include the consolidated financial statements and our auditors' report thereon. The
annual report is expected to be made available to us after the date of this auditors' report.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. When we read the annual report, if we conclude that there is a
material misstatement therein, we are required to communicate that fact to those charged with governance.

(continues)



Independent Auditors' Report to the Directors of Hope Restored Canada (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors' report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report. However, future
events or conditions may cause the Organization to cease to continue as a going concern.

(continues)



Independent Auditors' Report to the Directors of Hope Restored Canada (continued)

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

\/fr'f'wd_ é'vowP LLP

Saskatoon, Saskatchewan Chartered Professional Accountants



HOPE RESTORED CANADA
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2024

2024 2023
(Restated)
ASSETS
Current
Cash $ 464,362 3 194,185
Investments (Note 3) 313,691 304,246
Accounts receivable 35,122 107,678
Inventory (Note 4) 320 480
Goods and services tax recoverable 19,066 3,601
Prepaid expenses 11,662 10,643
Deposits on capital assets - 13,700
844,223 634,533
Tangible capital assets (Note 5) 409,599 7,200
$ 1,253,822 $ 641,733
LIABILITIES
Current

Accounts payable and accrued liabilities $ 74952 $ 60,066
Wages payable 17,001 15,029
Payroll remittances payable 5,409 4,463
Deferred grant contributions (Note 6) 244,436 178,437

Current portion of deferred capital contributions (Note 7) 9,511 -

Current portion of forgivable loan (Note 8) 61,931 -
413,240 257,995

Deferred capital contributions (Note 7) 111,373 -

Forgivable loan (Note 8) 185,791 -
710,404 257,995

NET ASSETS

Unrestricted fund 502,425 376,538
Invested in tangible capital assets 40,993 7,200
543,418 383,738

$ 1253822 $ 641,733

Lease commitment (Note 10)

ON BEHALF OF THE BOARD

Director

Director

See accompanying notes to the financial statements



HOPE RESTORED CANADA
CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2024

Invested in
Unrestricted Tangible
Fund Capital Assets 2024 2023
Net assets - beginning of year
As previously reported $ 370,356 $ 7,200 $ 377,556 $ 113,808
Prior period adjustments (Note 11) 6,182 - 6,182 -
As restated 376,538 7,200 383,738 113,808
Excess of revenue over expenses 159,680 - 159,680 269,930
Gain (loss) on disposal of tangible capital
assets 3,367 (3,367) - -
Proceeds from disposition of tangible capital
assets 500 (500) - -
Amortization of tangible capital assets 12,763 (12,763) - -
Purchase of tangible capital assets (419,029) 419,029 - -
Deferred capital contributions received 126,158 (126,158) - -
Recognition of deferred capital contributions (5,274) 5,274 - -
Proceeds from forgivable loan 247,722 (247,722) - -
Net assets - end of year $ 502,425 $ 40,993 $ 543,418 $ 383,738

See accompanying notes to the financial statements



HOPE RESTORED CANADA
CONSOLIDATED STATEMENT OF REVENUES AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 2023
(Restated)
Revenue
Government and community project grants (Schedule 1) $ 844,303 % 536,425
Donations 147,646 290,546
Programming and educational events - 6,241
Program fees 20,714 2,999
Third-party fundraising, interest and other 22,925 9,803
Recognition of deferred capital contributions 5,274 -
1,040,862 846,014
Expenses
Holistic restoration program (Schedule 2) 103,402 43,825
Amortization 12,763 2,598
Bank charges and donation fees 3,180 4,905
Charitable donations 343 -
Insurance 10,045 7,573
Marketing and website 5,517 28,273
Office supplies and printing 9,841 10,801
Outreach 5,908 4,935
Professional development and conferences 7,345 2,477
Professional fees 56,704 97,034
Rent 22,299 45,000
Research project subcontracted services 55,907 1,902
Subcontracted bookkeeping services 17,766 7,144
Subscriptions, licenses and fees 7,091 3,234
Team and board meetings 611 129
Telephone 2,764 1,564
Wages and employee benefits 556,329 314,312
877,815 575,706
Excess of revenue over expenses from operations 163,047 270,308
Other income (expenses)
Gain (loss) on disposal of tangible capital assets (3,367) (378)
Excess of revenue over expenses $ 159,680 3 269,930

See accompanying notes to the financial statements



HOPE RESTORED CANADA
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2024

2024 2023
(Restated)
Cash flows from operating activities
Excess of revenue over expenses $ 159,680 $ 269,930
Items not affecting cash:
Amortization of tangible capital assets 12,763 2,598
Loss (gain) on disposal of tangible capital assets 3,367 378
Accrued interest earned on investment (4,241) (4,246)
Recognition of deferred capital contributions (5,274) -
166,295 268,660
Changes in non-cash working capital (Note 9) 153,735 (86,489)
Cash flows from operating activities 320,030 182,171
Cash flows from investing activities
Purchase of tangible capital assets (419,029) -
Proceeds on disposal of tangible capital assets 500 -
Purchase of investments (309,450) (300,000)
Proceeds from disposal of investments 304,246 40,000
Cash flows from investing activities (423,733) (260,000)
Cash flows from financing activities
Proceeds from forgivable loan 247,722 -
Proceeds from deferred capital contributions 126,158 -
Repayment of long-term debt - (40,000)
Cash flows from financing activities 373,880 (40,000)
Increase (decrease) in cash 270,177 (117,829)
Cash - beginning of year 194,185 312,014
Cash - end of year $ 464,362  $ 194,185

See accompanying notes to the financial statements



HOPE RESTORED CANADA
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Purpose of the Organization

Hope Restored Canada (the "Organization™) is a not-for-profit organization of Canada. As a registered
charity, the Organization is exempt from the payment of income tax under Subsection 149(1) of the Income
Tax Act.

The Organization operates to make a measurable impact with those who are sexually exploited and trafficked
through education, partnerships, funding, and programs.

Summary of significant accounting policies

Basis of presentation

The consolidated financial statements were prepared in accordance with Canadian accounting standards for
not-for-profit organizations (ASNPO).

Basis of consolidation

The consolidated financial statements include the accounts of the Organization and its subsidiaries. As a
result, figures as at December 31, 2024 or for the years then ended include the financial position of those
subsidiaries and the results of their operations for the years then ended. The results of operations of the
subsidiaries are included in the consolidated financial statements from the respective dates of acquisition or
incorporation. All intercompany balances and transactions have been eliminated.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizationsrequires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the period. Such estimates are periodically reviewed
and any adjustments necessary are reported in earnings in the period in which they become known. Actual
results could differ from these estimates.

Financial instruments

Financial assets and financial liabilities are recorded on the statement of financial position when the
Organization becomes party to the contractual provisions of the financial instrument. The Organization
initially measures its financial assets and financial liabilities at fair value, except for certain related party
transactions that are measured at the carrying amount or exchange amount, as appropriate.

The Organization subsequently measures all its financial assets and financial liabilities at cost or amortized
cost, except for investments in equity instruments that are quoted in an active market, which are measured at
fair value. Changes in fair value of these financial instruments are recognized in excess (deficiency) of
revenue over expenses. Fair value is the amount at which a financial instrument could be exchanged at arm’s
length between willing, unrelated parties in an open market.

The Organization's recognized financial instruments include cash, investments, accounts receivable, accounts
payable and accrued liabilities, wages payable, and forgivable loan.

Investments

Investments for which there are quoted prices in an active market are carried at fair value. Unrealized gains
or losses are reported as part of excess (deficiency) of revenue over expenses. Investments for which there is
not an active market are carried at amortized cost except when it is established that their value is impaired.
Impairment losses, or reversal of previously recognized impairment losses, are reported as part of excess
(deficiency) of revenue over expenses.

(continues)




HOPE RESTORED CANADA
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Summary of significant accounting policies (continued)

Inventory

Inventory is valued at the lower of cost and net realizable value with the cost being determined on a first-in,
first-out basis.

Tangible capital assets

Tangible capital assets are stated at cost or deemed cost less accumulated amortization and are amortized over
their estimated useful lives on a declining balance basis at the following rates:

Building 4%
Computer equipment 50%
Equipment and furniture 20%
Vehicles 30%

The Organization regularly reviews its tangible capital assets to eliminate obsolete items.

Tangible capital assets acquired during the year but not placed into use are not amortized until they are
placed into use.

Amortization on assets acquired during the year is recorded at one-half the normal annual rate.
No amortization is recorded on tangible capital assets in the year of disposal.

Revenue recognition

Hope Restored Canada follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are incurred.
Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Program fees, programming and educational events revenue, and other revenue are recognized as revenue
when earned. Interest revenue is recognized on an accrual basis.

Donated materials and services

The Organization recognizes donated materials as both receipts and disbursements in the statement of
revenues and expenses when used in the normal course of operations and when a fair market value can be
reasonably estimated. Donations of tangible capital assets are recorded as donations and capitalized at the
estimated fair market value. No amounts have been recognized in the year (2023 - $nil).

These financial statements do not reflect the value of donated services received in the year since a fair value
cannot be reasonably estimated.

Investments

Investments consist of Guaranteed Investment Certificates (GICs) which earn interest at a rate of 3.05% and
mature in July 2025.

Inventory

2024 2023

Sweatshirts $ 320 $ 480

10



HOPE RESTORED CANADA
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

Tangible capital assets

2024 2023
Accumulated Net book Net book
Cost amortization value value
Building $ 309,512 $ 6,190 $ 303,322 % -
Computer equipment 11,646 3,731 7,915 142
Equipment and furniture 7,225 4,672 2,553 3,191
Land 77,400 - 77,400 -
Vehicles 21,658 3,249 18,409 3,867
$ 427,441  $ 17,842 $ 409,599  $ 7,200
Deferred grant contributions
2024 2023
(Restated)
Affinity Credit Union $ - $ 25,000
Cameco 10,000 -
City of Saskatoon 7,971 44,218
Community Foundations of Canada - 14,552
Community Initiatives Fund 20,000 -
Dakota Dunes - 9,000
Department for Women and Gender Equality Canada 57,035 -
Government of Saskatchewan - Ministry of Justice 89,281 -
Kinsmen Club - 10,000
Ministry of Justice Canada 15,149 54,516
Prairieaction Foundation - 6,750
United Way of Saskatoon and Area 45,000 14,401

$ 244436 $ 178,437

Deferred capital contributions

Deferred capital contributions consist of donations or other contributions received specifically designated for
the purchase of tangible capital assets. The contributions are being amortized and recognized as revenue on
the same basis as the amortization expense related to the acquired tangible capital asset.

2024 2023

Deferred capital contributions, beginning of period $ - $ -
Contributions received during the period 126,158 -
Recognition of deferred capital contributions (5,274) -
120,884 -

Less current portion (9,511) -

$ 111,373 $ -

11



HOPE RESTORED CANADA

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

10.

Forgivable loan

2024 2023

Saskatchewan Housing Corporation loan bearing no interest,
forgivable in annual amounts of $61,931 over four years. Provided
default does not occur, annual loan forgiveness commences January
1, 2025. If default were to occur, the loan would be payable on
demand with an interest rate of 5.34% in effect as of the date of

default.

$ 247,722 %

Current portion due within one year (61,931)

$ 185,791  $

Changes in non-cash working capital

2024 2023
(Restated)

Accounts receivable $ 72556 $ (95,170)
Goods and services tax payable (recoverable) (15,465) 1,072
Inventory 160

Prepaid expenses (1,019) (4,637)
Deposits on capital assets 13,700 (13,700)
Accounts payable and accrued liabilities 14,886 48,667
Wages payable 1,972 11,212
Payroll remittances payable 946 3,294
Deferred grant contributions 65,999 (37,950)

Lease commitment

The Organization has a three-year lease with respect to its office premises. Future minimum lease payments

$ 153735 $ (86,489)

for the next three years as at December 31, 2024, are as follows:

2025
2026
2027

$ 30,788
31,202
13,052
$ 75,042

12



HOPE RESTORED CANADA
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

11.

12.

Prior period adjustments

Subsequent to the issuance of its December 31, 2023 financial statements, the Organization discovered that it
had understated accounts receivable by $59,334, deferred grant contributions by $27,402, and government
and community project grant revenue by $31,932. Accordingly, the Organization has restated 2023 accounts
receivable, deferred grant contributions, and government and community project grant revenue, and increased
2023 unrestricted net assets by $31,932.

The Organization also discovered that it had understated deferred grant contributions by $25,750 and
overstated government and community project grant revenue by the same amount. Accordingly, the
Organization has restated 2023 deferred grant contributions and government and community project grant
revenue, and decreased 2023 unrestricted net assets by $25,750.

The net of the restatements resulted in 2023 accounts receivable increasing by $59,334, deferred grant
contributions increasing by $53,152, government and community project grant revenue increasing by $6,182,
and unrestricted net assets increasing by $6,182.

Financial instruments

The Organization is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks. The following analysis provides
information about the Organization's risk exposure and concentration as of December 31, 2024.

Credit risk

Credit risk arises from the potential that a counterparty will fail to perform its obligations. The Organization
is exposed to credit risk from clients, donors and funders. Given the nature of the Organization's revenue,
management has assessed this to be a low risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. Liquidity risk also includes the risk of not being able to liquidate assets in a timely
manner at a reasonable price. The Organization is exposed to this risk mainly in respect of its accounts
payable and accrued liabilities, wages payable, payroll remittances payable, and forgivable loan.

Unless otherwise noted, it is management’s opinion that the Organization is not exposed to significant other
price risks arising from these financial instruments.

13



HOPE RESTORED CANADA

(Schedule 1)
FOR THE YEAR ENDED DECEMBER 31, 2024

CONSOLIDATED GOVERNMENT AND COMMUNITY PROJECT GRANTS

2024 2023
(Restated)
Revenue

Affinity Credit Union $ 3843 % -
Anonymous 5,000 87,000
Cameco 50,000 35,000
Canadian Women's Foundation - 20,000
City of Saskatoon 56,246 782
Community Foundations of Canada 14,552 69,448

Community Initiatives Fund 30,000 -

Dakota Dunes Community Development Corporation 35,000 -

Department for Women and Gender Equality Canada 60,549 -
Government of Saskatchewan - Healing through Culture - 5,000
Government of Saskatchewan - Ministry of Justice 410,529 189,558
Government of Saskatchewan - Status of Women - 20,000

Kinsmen Club 10,000 -
Ministry of Justice Canada 140,683 87,984

Prairie Action Foundation 7,500 -
Rotary Club of Saskatoon 6,000 3,054
Saskatchewan Indian Gaming Authority - 3,000
United Way of Saskatoon and Area 14,401 15,599
Total government and community project grant revenue $ 844,303  $ 536,425
CONSOLIDATED HOLISTIC RESTORATION PROGRAM (Schedule 2)

FOR THE YEAR ENDED DECEMBER 31, 2024
2024 2023
Expenses

Automotive $ 4730 % 2,439
Counselling and mentorship 3,075 9,850
Food and supplies 11,740 8,540
Maintenance, utilities and security 76,663 16,916
Participant materials and living allowances 7,194 6,080
Total holistic restoration program expenses $ 103,402  $ 43,825

See accompanying notes to the financial statements
14
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